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ijj in ■ PA 

This; Lee^e mace this I city ot October, 2010, by tnd between Kurt A. Madness and Jacqueline L. Magness, his wife, of 1066 
Darlington Road, Wampum, PA 16157. hereinafter collectively called "Lessor." and CHESAPEAKE APPaLACHIa, L.L.C.. an Okldwma 

limited liability compeny. ?. O. Box 1 84 9-G. Cfclaherr.s: Cir>-_ Oklahoma 7] ] 54.0496. Hereinafter called 'Lessee." 

WITNESSETH, thai for and in consideration of Ten Dollars I.SIO.QO) ami other good and valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged, end of the mutual euvenann and agreements her sir. after set forth, the Lessor and Lessee ^gree as 

follows: 

LEASING CLAUSE. Le*s\>r hereby leases exclusively to Lessee all (he oil and gas (including. b'Jt nor limited to Lioal senm gas, cobbed methane 
gss. coal bed £a>. methane gis, gob gas, occludec rtetiiime''rwin.irai gi-is and till as^ciated ratjral «as and crhsrliydrocLirbcrsand nan -hydrocarbon* contained 
in. assort rad u-i:h. emitting frum, or prDcliiccd'oriK in aring, withir any fcirotior.. gob erea. mincd»out area. cleI scam, anc ell LOTTinfj mating zonssL fend 

tiei: liquid or gaseous constituents, whether hydrocarbon or -l^ii-i- ydr^CKrhpn. .inde _ lying the land hcreir. leaded, together with s ¥ ;eh exclusive rights as may 
be necessary or convenient for Lessee, ac iip election, :o explore for. develop, produce. measure, and market nroduccor from t.-e Leasehold, &n d fro - ' 
adjoining lands, using methods and techniques which ere nor restricted t:> current cechtioij^y. rdudiite rite rrghr to conduct geophysical and ariior 
exploratory-" te>ts; to arill. mainteir.. operate, cease to operate, plug, abandon, and remove wells: to Lse or Install reads, el ec trie sower and telephone facilities, 
iind to construct pinelinefi with apTJLiter.£nt tac.Hf inducing ngta acquisition, compre^.on p.nd cn.lyet'.on facilities far use in the production and 
t-ansportation of produces from :hc Leaseholder from neighboring lends across the Leasehold, to use oil. gas. and ron-dorrestic water sources, free of 
cost. (o store gas of any kind underground, regardless o: the source thereof, including the injecting of gas therein and reraovirg the some dierclrom: to 

protect S-tored gas; io Operate, maintain, repa'.r, anc remove ™i=iteriy| and equipment. 

DESCRIPTION. The LeesehoW is located in the Township of Biy Beaver Borough. :n the County of Beaver, :n the Commonwealth of 
Pennsylvania, end described as - fellows; 



Property . ; t\ Puree. Identification N amber; 53-102-0264.000 



and -a bounded formerly or currently 
On the Ko-th by lands of 
Or, the E<jst by lards of 
On the South bv lands of 

Or. th«Wcs:bv lands of 



■ follows; 
Lawrence Co. line; 
M. J. Shansk).; 
Eagle Rock Ro&d: 

L. A. Cre&po; L II Btschoff: 




MA.SC'-i CXON -HEP5v.''U»S 



3378829 

4 Pages 

'2/22/2C1C 06;5 7 25 AW 

Beaver County 

'.EAS S J B,5C 



including lands acquired from Nelson E. Evans and Donna L. Erans, his wife, by virtue ot 'deed 1 date<] August 30, snd recorded :n Deed 
Book 1379, Page 100. and described for the purposes of this agreement s.s ^nnialning a tcrta] of 12.76 Leasehold acre^, whether actuallv more or I sss L 
snci includirg contiguous '.&n^ own-sd by Lessor, This Lease also eo\ers and includes. i:i addition to that above described, all land, if any. 
cor^i^ou:; or Edjacen: to or adjoinirj^ :i:e land jbove described ard i a] owned or claimed by Lessor, by limitation, prescription, pos?g^^ion, rt-verH;on 
or unricorded :nstramcnt or (b) as it) which Lessor has a pretoren^e right of aeuuisition. Lessor agrees Io execute any supple—iental :nstn.mir.t 
requested by Lessee for a more complete or Lccurin.te description of said land. 

LEASE TERM. This Lcaso shall remair : n farce \\w a primary term nf fi\e {$) years rrom I 2 00 A.M. October 1, 2010 (effective date; co 
11:59 PAL September 30. 2015 (lag! day" of primary terrn'l and shall ^fitii'.U!* bey^iid the primary term ai !C the entirety of the Leasehold if any of 
the followirg is satisfied: f ) operations art conduttett on the Lesseliold or lands, pooled/umiizod therewith in search 4>f oil, gas. or their constituent*, 
or a well dccrr.ed by Lessee 10 be capable of production is located on f e Leasehold or lr.nc? pooled:dnit:zed therewith, or<iiil oil or gflK, or their 
eonsthuct^s. sire produced from Ihe Leascfn>Fd or Ifstids po^ied jnlt >ed therewith, or {iv\ if the Leasehold or iantis pooled .-uniti^ea rherewith is used 
for c underaround storage of gas. or for the protection of scored ^as, r«r i v) if preicribed paymsnts arc "^ude. or (vi ; if Lessee'* operations are 
delayed, posrponed or interrupted as a result of any coal. Atone or other mining or mining related operation under ary existing and effcc:ive lease, 
permit Or HtthorUa:jon covering such opershon? on the leased prsmis^.s or --n oibcr hi.ids affr.cn n^ the Jetiscd pre^sc;, ?uch oday will auiomatiCJlly 
extend the primary or seeondf.ty term of (his oil ami ga.* lease without additional e^jmpcnsaiiiin or perfoniancc by Ltssee tbr a period of time equal 
to any such delay, postponement or in:erruptio::, 

If rhere is ar.y dis,pu:e ^oncernirg the extension of this Leuse h^youd the primary term by reason of any of the alternative mseharisms 
spec'f.ed herein, the paymcnr to the Le^or of the prescribed payments provided below snail bi conclusive evidence that thtf Lease has been extended 
beyond the primary tcm, 

EXTENSION OF PRIMARY TER.VL Losses has the option to extend the :nt.T/ term of this Lease for one additional term of five (51' 
years from the expiration of the primary term of this Lesse: sf.id extension to he under the ianx tcrm^ an^ conditions sis contained in this Lccse. 
Lessee may exertisc this option to extend this Lease if on or before the e\p.ration tlaie of the pnmar> tenn of this Lease, Lessee pays or tenders to 
the Lessor or to the Lessor's credit an amount equal to the initial consideration given for the execution hereof. Exercise of this option is at Lessee's 
sole d^cretiorr and ma\ be invoked bv Lessee wfiere no other alternative ot 'rn? Lease Term cliiuae efltettd.^ Lca.sc hevo.id the priman 1 rem. 

NO AUTOMATIC TERMINATION 0_^ FQRF£1TLP.= 

(A) CONSTRUCTION OF LEASE: The language of this LoiKe (including, but not limited to. ihe Lease Term and Extension of Term 
clauses) shall never be rend as language of special limitation, This Lease shall he construed gainst terminal ion. forfeiture, cancellation or expiration 
and in favor of giving effect to the continuation () f this Lease where the circumstances exist to maintain tins Lease in effect under any of the 
altertietive meciiLnisms se; forth above. lr coonection thcrcv. ic:7. (i; a well shall be decmec to he eapsblc of product ".on if it has the capacity to 
produce □ profit over operating eoRtsi. without regsrd 10 any capital costs io drill or equip the well, or to deliver the oil or gas to market, and (ii) I he 
Lessee shal, be desmed to be conducting operations in search of oil or gas, or their constituents, if the Lessee is engaged m geop.-iysfea,' 4r,d other 
exploratory work incl adlng. but riot limited to, activities to drill nn initial well, to drill ;■. neu well, o- to rework, stimulate, deeoen. sidetrack. I'rac. 
pUg hack in the ssm^ or different fonnatio-: or repair a well or eajuipment on the Leasehold or any lands pooled -united tiierewith (such activities. 

shaii include, fat: rot be limited to. ?t}rthmir,g. sry prQlfemw of pwpsnrflr; ndw^^fy fur t}r\',',m*. :of)i)uy.\i\g iatmn) i«hnieai dftsJwiji ce 

ini:ia:e ar.d or further develop a well, obtaining pennits and approvals assoeiated therewith and may include rcasmnable gap^ in activities prodded 
that there is a continuum of activities showing a gotnl faith effort to develop a well or that the cessation or interruption of activities was beyond the 
control of Lessee, including intirrjp^ons caused by the acts of third ponies, over whom Lessee kis no control or regulatory delays associated with 
dry approval process rsquired for eonducting such act. vities). 

(B) LIMITATION OF FORFEITLSti This Lease shall never l»c subject k> » civil action or p^occcdir.<; to eiiforce a clf.ini ot termination, 
eenccllation. esplration or forfeiture due to any action or inaction by the Lessee, including, hui not limited to makng any prescribed Payments 
authorised under the terms of this Lease, unUs» the Lexsee has received written notice of Lessor's demand anc thereafter fails or refuses to satisfy or 
provide j jstiti cation responding to Lessor's demand within Ml day* from the receipt of such notice If Lessee timely responds to Lessor's demand, 
hur in good Paiih disagrees with Lessor's position and s^ts forth ihe reasons, therefore, sueh a respnu.se shall he deemed to satisfy this provision, ihis 
Lease shall conlintrc in fu;l foxc and effect ^rtd no fir rt her dii^ages {or other dabm for rdiof) u ill accrue in Lcfsor'.? tin- or during the pendenc} ; d' 
the dispute, other than claims for paymcntf rhat nwy be due under the terms of this Lease. 

PAYMENTS TO LESSOR. In addition to the bonus paid by Lessee for tile execution hereof. Lessee covenants lo pay Lessor, 
proportionate to Lessor's percer.tcge of ownership, as follows; 

(A) DELAY RENTAL: To pay Lessor as Delay Rental, after the first year, a: the rate of five dollars 1^5.001 per ret sere per yesr paycblc 
iti ddvaree, The parties hereto agree that this is a Paid-L'p Lease with no further Delay Rental and/or Dflay in Marketing payments due to 
Lessor during the primary term hereof, 

IB'' ROYALTY T j pay Les>or as R<cy ty less al snxes. -jsscssii vlUS "fid ad ur^ignf, v p prgcuvnon trgm the leasehold,, a*, tbllovis; 

L OIL: To deliver to the credit of Lessor, free of cost, a Royalty of the equal one-eighth 1 1/8) pari of all oil and any constituents 
thereof produced and marketed front the Leasdiold- 

2. GAS; To pay Lessor an amount equal to one-eighth { l<8) of toe revenue realized by Lessee fin gas and the eonstftuenrs 
Ihercof produced and mj-ke:ed from the Leasehold, less the eosl to transport, treat and prtnjess the gas and any losses in volumes to point of 
mtsisuncmcnt that de:cTn!nes Ihe revenue realized by Lessee. Lessee itmv withhold Royally payment until such time as the total withheld exceed.- 
fifty Altars (S50.IX)), 



3. MINIMUM ROYALTY: It is like parties' intuit thin this lease conform to Pennsylvania statue 5% PS. $33 and guarantee a 
gas royally of at lease l/Sth of all production removed or recovered from Ihe properly. If it is ever determined that this lease does not so conform, 
ihen ttiis lease shall not be invalid and it shall be deemed amended frorr the dat: of eseejtinn to conform to the requirements of ihe statu ;e 

(C) DELAY IN MARKETING: In the event that Lessee drills a well on ihe Leasehold or lands pooled 'unitized therewith that is awaiting 
cor:iple;ien, or that Lessee deems to be capable of production, '^ut doc? not narkst producible gas. oil, or their constituent? thirerVorn. and there is no 
other has is for intending rtirs Lease. Lessee sii&JJ pay after tJic primary lenn jnd uoril such time as marke-iing is established (or Lessee surrenders the 
Lease) J Delay in Marketing payment eq-d in amount and frequency to the annual Delay Rental payment, and this Lease shall remain in fill force 
a ik effect to fne same e-K.em as payment o; Royalty, 

|D| SHUT-IN: In Ihe even! that production of oil. ^as t or Iheir constituents is interrupted and nol marketed for a period of twelve (12) 
months, and there i? no- producing, well on the Leasehold or lands rMH>led unitized therewith. Lessee shall thereafter, as Royalty for eonsiruetive 
proJucr.en, pay a Shut-in Royalty eq_al in amount and frequency to 'he annua'. Dc'.ay Rental payment „ntil sue':; tirr.e £f product! or is rc-cstabllshec 
^or lessee surrenders ihe Lease) and this Lease shall remain in full force and effect. Durirtji Shut-in Lessr:; shall have the right to rework, stimulate, 
or deepen any we"' o:: the Leasehold or to drill a new we" or the Leasehold En sn errors to re-istchlMh prediction, whether from, an origine.' 
producing formation or from a different formation, lit the event thni ihe prinluctioi* from the only producing well on the Leasehold is interrupted for 
a period of less than twelve ( 12) months, this Lease shai, remair in fb-uu and effect u ithou: pnyir.ent of Royah.y or Shut-in Royalty. 

CE] DAMAGES; Lessee will rermn-e un necessary cij^ipntenV artd materials and roeJa/m iiJJ d ; ?!urbeci lands at £*iq complsifon of aetivifies. 
ar.d Lessee agrees to rspa'.T any damaged improvements to the land and pay for the loss of growing crops or marketable rlmhcr. 

(?) MANNER OF PAYMENT: Lessee sliall make or tender all payments due hereunder by cheek, payable to Lessor, <it Lessor's hist 
know:] address, and Lessee may withhold any payment pu-diri: no r, .fieatir-n by Lessor of a chants in addrs**. Payment may he tendered by mai'. or 
ary comparable mctrod [e.^. Federal Espress'!. r + nd pnymen 7 . is deemed complete upon msiling o- dispatch. Vvhcre the due date for any payment 
spec-.f.ed hcrdn tails on a holiday, Saturday o: Sunday, payment tendered (railed or disparehed) on the iex: husincs; day is timely. 

{C) CHANGE IN LAN3 OWNERSHIP: Usmu shall no: hs ha no by F.ny charge in rho funorship of ihe Leasehold until fl:rr.:*hod with 
sueh documentation as Lessee may reasonably reqiiTi_\ Pendrng ihe receipt of documentation, Lessee may elect either to continue to make or 
withhold payment as if s.Jch a charge bad not ncourTCii. 

[.Hi TITLE: If Lessee receive?, evident that Lessor docs noi have litle to all or any pan of the r. grits herein leased, Lessee nay 
immediately withhold payments that would he otherwise due and payable hereunder to Lessor until tlx 1 adverse claim is ft/My reserved 

•J) LIENS: Lessee may at its option pay and discharge any past due ta\cs. mortgages, judgments, or other liens and encumbrances on or 
against i.my lane or interest included in the Leasehold, and Lessee shall be entitled lo recover from the debtor, with legal interest and costs, by 
deduction from any future payments to Lessor or by any odier Jawfiil means In ihe evenr the leased lands arc encumbered by ft prior mortgage, then, 
notwithstanding anything contained herein to the contrary. Lessee shall have the right to suspend the payment of any royalties due r.ereander. without 
liability for interest, until such vimc as Lessor obtains at its own expense a subordination of the moilgcgc in a :brm acceptable :c Lessee. 

{}} CHARACTERyZATlON OF PAYMENTS: Paymenis set forth herein fireeovenanls, mil speeial limitations, regardless of Ihe manner in 
which these payment may be invoked, Any failure on the part of the Lessee lo timely or otherwise properly lender payment can never result in an 
autoirciic :errr.iri3tion. expiration, cancellation., or forte i:jre of this Lease. Lesw>r recognises and acsitiowSedgE? t:^.t oil and gas lease payments, in 
llie fonn of i cntal, bonus and royalty, can vary depemling on multiple fatiors and ili£it this Lease is the p-nd^t of good faith ncgntialions. Lessor 
■":crc^y Sigrees that the payment ".^irs. as set forth hurein, and d.r\) bonus rjsyimen:s pnid c:> Lessor ^;:nst''tu:e fu[[ consideration fri- tit^ Lca-iciiold. 
Lessor farther agrees, tha: sue':', payment tijnns tine bonus payrr.ents drc fir..,! and that L^ss^r v.-ill rot seek :o amtmd or modrfy the !e;^e psynienr^. or 
seek additional tnnsidora:ion based upon any differing terms which Lessee has or will negotiate with any other lesMr-oi: snd gas ownsr, 

[K) PAYMENT RFDLCTIONS: if Lc.v^or ours a ibs^er mtcresr ,n rJieoi) or gsi ihar. the entire undivided fee iirnplc estate. :;ien the 
rental* i,?\eept for Del&y Rental payments as sel forth above), royalties and shui-ift royalties hereunder shall be paid to Lessor only in the proportion 
i ."- r ell Lessor's interest riears lo the whole and -jnaivided fee, 

UNITIZATION AN D POOLING. Lessor grants Lessee the ri^hi to pool, unitize, oruomhinc all or parts of the Leasehold with other lands. 
^ rcrhcr tor.tig'jous or not contijiuous. lsas^d w unleased, whether owned hy Lessee or hy oiherii Eit a rime before or after drilling to create dHllir.y or 
produ.cf.cn units cither by contraci right 0: nurs-uiint to govtmircnui 3u-ihoH.7ati.on Pcoi'ing nr unitizing in one or mitra irst^n^cs shsll net exicus: 
Lessee's pooling and unir.z-,ng right? hereunder, aid Lessee is gi anted the right to change the sue. shape, and conditions of operation or paymenl of 
any unit ereaied Lester agrees 10 aceepi and receive out of the production <»■ tfic revenue tenfized rrom the production of such unit, such 
proportional slwxe of the Roydty from each ;ni: well as :hc r.un-.hcr of Ltvisehold ac-cs included in the -jiti: hears to The total number of acres in the 
unit. Otherwise, a* 10 any p^r. of the unit, drilling, uperaronx in preparation for drillm^ prtxluction. or shuhin produciion from ihe unit, or psynen: 
of Royafty. Sli'jt-in Royaky, Deiay in Marketing nitymen: or Dei^y Rcntiu n-:r.hu:abte to sny of [he unit (jnd'jdlr.g nor-LeascrtoJd land) shall 
have the same effect upon :he tsmns of this Lease as if y well were located on. or the subject aciivtv Eittributabie :o. :':e Leasehold. In the event ot 
conflict or inconsistency between the L^as^hold r.creji ascribed tn the Lease, and the local property inx assessment calculation of the lands covered by 
ihe Lease, or ihe deeded acreage amount. Lessee may, ai its oplion, rely on cite latter as being determ. native for the p_rposes of this paragraph. 

FaCIL]~IES. Leiisiee shall not drill a well on Ihe Leasehold within 2tH> feci of any structure located on the Leasehold without Lessor's 
written eonsent. Lessor shall not erect any building or structure, or plant any trees within 2'JO feet of h well or within 25 teet of a pipeline without 
Lcsscc'k written consent. Lessor shall nol improve, modify, degrade, or re^irict roads and facilities huill by Lessee without Lessee's written consent. 

CONVERSION TO STORAGE. Lessee is lieicby grained the right to eonvert ihe Leasehold or lands pooled^un'tiiied thc-ewitli to ya^ 
storage, At ihe lime of" eonversion. Lessee shall pay Lessor's proporiumtite pm for ihe estimaied recoverable gas remaining in any well drilled 
pursuant to Ihis Lease using methods of calculating gas reserves as arc generally accepied by the natural gas industry antL in the event that all wells 
or. tfie Leasehold <md ,/ o- lands pyolcdAinitizsd :hercw : fdt have permanent i> ceas'ed pr^dacno:!. Leaser shu!! oc psfd a Cor) version :o Sturage iiaymsnt 
in an ant mint equal to Delay Rental for as lor.e [hcreutier as the Leasdio'd or lands pooled -uniti/.cd therewith is/are used for gas storage or for 
pro:cction of gas storage: such Conversion to Storage payment shiii" "irs: 1-euome cij^ t-pon the next L-nsuing De!av Rental anniversary date. The a<e 
of iijiy pan of rhe LeasclioJd or lands pt>o)ed or united thercsvi'Ji for tlie Lnder^rcund storage ci' gas, or for the protecriop or stored gt\* ^ il[ t,\rcnd 
this Lease beyond the primary term as to all rights granted by this Lease, including but not limited to production righ:*. rccsrdless of vU:e:her the 
production and s:orags rights arc owned togefner or separately, 

DISPOSAL AND INJECTION WELLS. Lessor hereby grants lo Lessee the rigfu to drill wells and'or re-enipr existing wells, including 
necessary location, roadway and pipeline casements and rights ef way. nn any part of the Leasehold or lands pooled or uniiived therewith for the 
disposal and'or injection into any subsurface strata, other than a potable water sttala, of air, gas, brine, completion and production fluids, waste water 
and any hydrocarbon related ^ubs:anccs from any source, including, but not limited ro wells on the Lessseholc o - lands pooled or unitized therewith or 
from properties and lar.ds outside the Leasehold or lands pooled or Lniti^-d herewith, and tti conduct hI! oierano^p as may be requi'CC;. for sti long 
as necessary and required by Lessee for purposes as herein provided II. al ihe eipiralion of (he primary term, Lessee is disposing and/or injecting 
into any subsurt'ace strata -jricerlyirg ihe Leasehold or kinds pooled or unlti^d therewith or conducting operations for such dispt>sal and/or injection 
and this leave L* not being mai.-tsined 1 by any other pjwwitw eimtaincd herein and no other payments ore being mads to Lessor as prescribed 
hereunder. Lcssss shall pay to Lessor ihe sum of one thousand dollars (Sl,0OulO(>) per year, proportionately reduced to Lessor's ownership in the 
Lttwelm't.1 md ^yrfaeE ^ it beans to ihe full and undivi<led estate, hcginnitig on the next nnmversary dutc of this Uasc and iz.d p^^mcnt and lemi nf 

this Lease, insofar as to terms and provisions contained herein applicable to disposal ynd injection wells, shall continue annually thereafter for st> 
lo::g n^ccsstiy and rcqu-.ret: by Lessee for puiposcs us herein pruvidcxJ and until all disposal and or injection wells located on the Leasehold or on 
lands pooled or unitized dierewith are plugged and abandoned. Lessor agrees that if required by Lcssey. regulatory agency 0- govern LT.enta! authority 
having jurisdiction. Lessor shall en:«r 3 .-leparate Disposal and Injection Agreement u-iih, Lessee for :nc pur|>ose5 z.< herein prov.ded. 

TITLE AND INTERESTS. Lessor hereby vvarraiils generally and agrees to defend title to the Leasehold and covenants that Lessee shaft 
have quiet enjoyment hcreu nder cue shaill have benetit uf the dextrine ofatler acquired title. Should any person hav ing title to tlu Leasehold fail to 
execute this LC£Sc. the Least shall nevertheless: hebindint; upon all persons whti do execute it as Lessor. 

Lj^.ASE DEVELOPMENT. There is no hnplied covenant to drrl/, prevent dr^rn^ge. farther dcteixip or Tisrke: production iwthm the 
penary term or any extension of terni ot this Lease. Tliere shall he nt> Leaschoicl :orfeit_Tc. tenn nacion. expiration or cancellation tor failure to 
comply wilh ?c:d iir,pli?d covenants. Provisions herein, including, but not limited to the prescribed payr.xnts. constitute fjll conpcnsalit^n tor the 
nnivi]esft?s herein gran:ed. 

COVEN ANTS Tin is Lease and its expressed or impiied coven- mis shall not be subject to lennination, forfeiture of rights, 01 dan:a^es due 
to failure to comply with obligations if compliance is effectively prevemed by tcderal state, or local law. regulation, or decree, or Ihe acts <>f God 
and/or third parties over whom Lessee !i&s no conrrol. 

RIGHT OF FIRST REFUSAL If at any time within the primary term of this Lease or :iny continuation or extension (hereof. Lessor 
receives Any bona tide offer, acceptable to Lessor. 10 grant an additional lease fTop Lease") covering all or pad of the Leasehold. Lessee shall have 



